
 

Enhanced Disclosure of Fund Charges and Costs for Orbis OEIC  1 

ENHANCED DISCLOSURE OF FUND CHARGES AND COSTS FOR ORBIS OEIC 
 

How much does it cost you to invest? 

If you regularly buy and sell shares or other investments through a stockbroker, you will probably know that 
stockbrokers usually charge a fee per transaction. Some stockbrokers also charge a periodic fee to cover the 
administrative costs of running an investment account.  

 

But what about when you buy a fund? 

When buying a fund, one of the key costs that you are likely to focus on is the management fee. This is the fee that 
you pay to the investment manager for the service it provides to you in choosing the investments that go into the fund. 
At Orbis Access, our management fee is based solely on the performance of our funds and so this is called a 
performance fee. 

But there are other costs that go into operating a fund that investors often don’t think about. For example, when funds 
buy and sell investments, they also pay fees to brokers that are referred to as transaction costs. Similarly, there is a 
cost to operating the accounts that hold investments for the funds. These administrative costs are paid for by the fund 
and can ultimately reduce the overall value of your fund holdings. 

Orbis Access is committed to being transparent about all the costs related to your investment, and has prepared this 
document in line with the Enhanced Disclosure guidance prepared by the Investment Association. You can find out 
more general information about fund charges and costs on the Investment Association’s website. 

 

How much does Orbis Access charge? 

We’ve disclosed all the fund charges on our fees page. Each of these items is explained in more detail below. 

Entry charges  

At Orbis Access, there is no entry charge. An entry charge is a fee that is taken out of your money before the money 
is invested. Entry charges can be used to cover payment to financial advisers or the cost of setting up your investment. 
As a simple example, if you were charged an entry charge of £5 on a £100 investment, only £95 of your money would be 
invested in the fund.   

Exit charges  

At Orbis Access, there is no exit charge. An exit charge is a fee that is taken out of your money before the proceeds 
of your investment are paid out. As a simple example, if you were charged an exit fee of £5 when you redeemed an 
investment valued at £100, you would only receive £95. 

Ongoing charges 

The ongoing charges for the Orbis Access funds are currently zero. Ongoing charges are made up of the operating 
expenses of the fund and the annual management charge of the fund manager. The ongoing charges figure covers all 
aspects of operating the fund during the year, including fees paid for administration. We don’t charge an annual 
management fee as our fee is paid solely on the funds’ performance. In addition, for each fund, Orbis pays 
administrative charges up to the larger of £1,000,000 per annum or 0.1% of the value of the fund. 

Performance fee 

In the 12 months ended 30 June 2017 the performance fee was as follows: 

Global Equity Fund 2.55%. Global Balanced Fund 3.70%. UK Equity Fund 0%. 

These figures show the total of performance fees charged less any refunds made. If the figure is negative, it means that 
more refunds have been made to the fund than fees paid. 

https://www.theinvestmentassociation.org/investment-industry-information/fund-charges-and-costs/
http://www.theinvestmentassociation.org/investment-industry-information/fund-charges-and-costs/fund-charges-and-costs/
https://www.orbisaccess.co.uk/our-fees/
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How is the performance fee calculated? 

There’s a detailed explanation of the performance fee in the Prospectus, which includes definitions of the terms used 
below. In summary, each fund has a Benchmark and the performance of the fund is measured depending on whether 
the fund performs better or worse than its Benchmark each day. 

The performance fee is 50% of the outperformance of the fund over its Benchmark. The performance fee is refundable 
to the fund at the same 50% rate in the event of underperformance relative to its Benchmark (assuming the Reserve 
isn’t empty).  

The performance fee is paid out of the Standard Share Class and invested into a Reserve, from which the manager draws 
periodically, assuming the Reserve isn’t empty. 

The performance fee is not charged for periods when the fund is below its Reserve Recovery Mark.  

Portfolio Manager’s draw 

The Portfolio Manager’s only source of income from each fund is a draw from the Reserve.  

This non-refundable draw from the Reserve is the lesser of:  

(a) one third (annualised) of the Reserve NAV; and  

(b) 2.5% (annualised) of the NAV of the Standard Share Class. 

This is paid out of the Reserve on each Dealing Day when there is value in the Reserve. 

 

Portfolio transaction costs 

On average, over the last three financial years, they have paid broker commissions as follows: 

Global Equity Fund 0.14%. Global Balanced Fund 0.12%.  UK Equity Fund 0.34%. 

These costs (as a percentage of net asset value) are paid by the fund each time it buys or sells shares. In addition, at 
any one time in the market, the price funds can sell shares may be lower than the price they can buy them at. This 
difference in prices is known as the ‘dealing spread’.   

Unlike shares, other types of investments (such as bonds, money market instruments and derivatives) may have no 
separately identifiable transaction costs, although the costs may be built in to the dealing spread. Dealing spreads vary 
considerably depending on the transaction value and market sentiment.  

Comparing portfolio transaction costs for a range of funds may give a false impression of the relative costs of investing 
in them for the following reasons:  

• Transaction costs do not necessarily reduce returns. The overall impact of dealing depends on the effectiveness 
of the manager’s investment decisions in improving returns.  

• Historic transaction costs are not an effective indicator of the future impact on performance.  

• Transaction costs for buying and selling investments due to other investors joining or leaving the fund may be 
recovered from those investors. Refer to pricing policy note below.  

• Transaction costs vary from country to country. 

• Transaction costs vary depending on the types of investment in which a fund invests.  

• As the manager’s investment decisions are not predictable, transaction costs are also not predictable.  

  

https://www.orbisaccess.co.uk/reports-and-documents/
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Pricing policy note  

We operate a single pricing approach for Orbis OEIC and its sub-funds.   

Where over a dealing period a fund has experienced a high level of net inflows or outflows relative to its size, the 
corresponding costs of buying or selling investments that the fund incurs could reduce or “dilute” the value of the fund 
for ongoing investors.  To protect ongoing investors, we reserve the right to adjust the fund’s price to protect your 
investment from the effects of those investors joining or leaving the fund. The amount of any such adjustment is 
calculated by reference to the estimated costs of dealing in the underlying investments, including any dealing spreads, 
broker commissions, transfer taxes and stamp duty.  

Typical adjustments to the fund’s price would be, for the Global Equity Fund and the Global Balanced Fund, 0.4% in the 
case of net inflows and 0.4% in the case of net outflows; and, for the UK Equity Fund, 0.8% in the case of net inflows 
and 0.3% in the case of net outflows.   

We would adjust the price when the value of net contributions or withdrawals is significant, which helps to protect your 
investment from the costs of the resultant transactions. 

 

 

 

Accurate as at 30 June 2017.  This document should be read in conjunction with the relevant Key Investor Information 
Document (KIID). We will update this disclosures document annually, or more frequently in the case of any significant 
changes. 

Past performance is not a reliable indicator of future results. Fund share prices fluctuate and are not guaranteed. 
Returns may decrease or increase as a result of currency fluctuations. When making an investment in the funds, 
an investor’s capital is at risk. This disclosure document does not constitute advice nor a recommendation to 
buy, sell or hold, nor an offer to sell or a solicitation to buy units of Orbis OEIC. 

 

 

https://www.orbisaccess.co.uk/reports-and-documents/
https://www.orbisaccess.co.uk/reports-and-documents/
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